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Item 2.01

Completion of Acquisition or Disposition of Assets.

As previously announced, on Monday, March 23, 2020, Invesco Mortgage Capital Inc. (the “Company”) and its wholly-owned subsidiaries
notified their financing counterparties that they were not in a position to fund the margin calls they had received under their financing arrangements, and
that they did not expect to be in a position to fund the anticipated volume of future margin calls in the near term as a result of market disruptions created
by the COVID-19 pandemic. The Company also announced that the Company and its wholly-owned subsidiaries received notifications from several
financing counterparties of alleged events of default under their financing agreements and that certain of those counterparties had sold the securities
pledged to secure the financing obligations.
The Company has determined that, as of April 1, 2020, various financing counterparties have sold securities pledged to secure financing
obligations. The aggregate market value of pledged securities sold by counterparties where settlement details have been provided is approximately
$3.5 billion. The Company estimates that it has received or has a right to receive approximately $125 million of net cash proceeds with respect to sales
through April 1, 2020 for which counterparties have provided details. (The Company is unable to identify the ultimate purchasers of the securities
because the transactions were completed by various financing counterparties through securities dealers.) Since April 1, 2020, additional counterparties
have sold, and additional counterparties may sell in the future, securities pledged to secure financing obligations and the Company cannot predict if such
sales will result in positive or negative net cash proceeds.
Cautionary Notice Regarding Forward-Looking Statements
This current report on Form 8-K may include statements and information that constitute “forward-looking statements” within the meaning of the U.S.
securities laws as defined in the Private Securities Litigation Reform Act of 1995, as amended, and such statements are intended to be covered by the safe
harbor provided by the same. Forward-looking statements are subject to substantial risks and uncertainties, many of which are difficult to predict and are
generally beyond the Company’s control. These forward-looking statements include those related to future sales of pledged assets, the results of sales or
trades that have not settled or been disclosed to the Company, the potential impact of actions by the U.S. Federal Reserve, demand trends, the
availability of continued financing, the ability to reach an agreement with financing counterparties, as well as any other statements other than statements
of historical fact. The words “believe,” “expect,” “anticipate,” “estimate,” “plan,” “continue,” “intend,” “should,” “may” or similar expressions and future
or conditional verbs such as “will,” “may,” “could,” “should,” and “would,” and any other statement that necessarily depends on future events, are
intended to identify forward-looking statements.
The forward-looking statements are based on management’s beliefs, assumptions and expectations of the Company’s future performance, taking into
account all information currently available. You should not place undue reliance on these forward-looking statements. These beliefs, assumptions and
expectations can change as a result of many possible events or factors, not all of which are known to the Company. For example, certain identified trends
may not continue, the Company’s financing counterparties may take certain actions that could have a significant impact on the Company and may not be
within the Company’s control, the Company may not be able to reach an agreement with financing counterparties to continue to provide financing on
acceptable terms, and continued market volatility could impact the value of the Company’s assets. Some of the other factors are described in the
Company’s most recent annual report on Form 10-K, which is available on the SEC’s website at www.sec.gov, under the headings “Risk Factors,”
“Forward-Looking Statements,” “Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations.”
Any forward-looking statement speaks only as of the date on which it is made. New risks and uncertainties arise over time, and it is not possible to
predict those events or how they may affect the Company. Except as required by law, the Company is not obligated to, and does not intend to, update or
revise any forward-looking statements, whether as a result of new information, future events or otherwise.
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